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INDEFENDENT AUDITORS REPORT

To the Township Board
Township of L'Anse
L'Anse, Michigan

We bave aundited the accompanying statements of the governmental activities, the busincss-type activitiss, each
major fund, and the aggregate remaining fund information of L'Anse Township, Michigan, as of and for the year
ended March 31, 2008, which collectively comprise the Township's basic financial statements as listed in the
table of contemts. These financial statements are the responsibility of the L'Anse Township, Michigan's
managemert. (ur responsibility s to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards, and the standards generaliy accepted in the
U'nited S1ates of America applicable to Hinancial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. ‘Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatemnent. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well 25 evaluating the overall financial stalement presentation. We believe that our audit provides a
reascnable basis for our opinion,

n cur opinion, the financial statements referred to above presemt fairly, in all muterial respects, the financial
position of the governmental activities, the business-type activities, ¢ach major fund, and the aggregate
remaining fund information of L'Anse Township, Michigan as of March 31, 2008 and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended, in conformity with
accomiting principles penerzliy accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated Scptember 26, 2008, on
our consideration of L’ Anse Township, Michigan's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, coniracts, and grant agreements and other matiers.
The purpose of that repott is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internzl control over financiai
reporiing or on compliance, That report is an integral part of an audit performed in accordance with Govermment
Auditing Standards and should be considered when assessing the results of our audit.




Our audit was conducied for the purpose of forming opinions on the financial statements that collectively
comprise L'Anse Township, Michigan’s, basic financial statements. The accompanying other supplemental
miormation, as listed in the table of contemts, s presented for purposes of additicnal anaiysis and is not a
required part of the basic financjal statements. The other supplemental information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in owr opinion, is faurly stated in
all materiai respects in relation to the basic financial statements taken as a whale.

The management's discussion and analysis and budgetary comparison information are not a reguired part of the
basic financial statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted

principatly of inguires of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and £XPress no opinion on it

lidod C sitordlos -

Richard C. Woodbury, CPA

September 26, 2008




Management’s Discussien and Analysis

Lsing this Annunl Report

This annual report consists of a series of financial staements.

The Statement of Mot Assets

and the Statement of Activities provide information about the activities of the Township as a
whole and present a longer-term view of the Township's finances.
tefl how these seivices were financed in the short-term, as well as what remains for future
spending. Fund financial statements also report the Township’s operations m more detail than
the government-wide financial staternents.

The Townskip as a Whole

Current Assels
MNoncerrent Assels

Total Assets

Long-Termm Debt Qutstanding
Hher Liabilittes

Total Liabilitics

Nel Assets
Invested in Capital Assets— Net of Dby
Restricted
Unresiricied (Deficit)

Tetal Met Assets

Total Liabilities and Net Assets

Fund financial statements

Govermnmenltal Businuss-Type
Activities Activities Total
2008 2007 2603 2007 2008 2067
637.930 £544.097 £345.189  $3230w F9RL.I19 EROT.240
434,083 447,135 L271L217 326,957 1,05, 3K OTL09E
1072013 5991.232  $1.516406  §850,15) 12688419 513413383
3 - X - £597.614 5416766 397614 Ri6.760
3.730 7.829 53,365 19.903 57095 21734
$3.730 57829 $650.978 5436671 654,709 5444504
5434083 L447.135 554107 854707 484,790 $5(11.842
- = 654,273 - £53915 -
634200 236,268 256805 358,71 EELY 95041
1,063,283 G834 355,785 413 480 2033710 1,396,883
11072013 3901,232 51616764 5850.15) $2.688.419  Si 841383




Management's Discussion and Analysis

The following table shows the changes of the net assets (in thousands of dollars) as of the coent date to the
prior year:

Oovernmental Business-Type
Activities Activities Tatal
2008 2007 2008 2007 2008 2007
Program Revennes
Charges for Services $22.463 20290 526,862 C16,774 a4t 325 £37234
Operating Grants and Coatributions - -- 534878 21,722 534878 120,722
Capital Grants and Condributions - -- - - - -
Lieneral Revenues - -- - .- - -
Property Taxes 2E5,750 265,941 - -- ZER, 7MY 265941
State-Shared Revenuves 136,569 1 39.604 -- - 136,569 139604
PInrestricied Investinent Earnings 14,789 17,605 14,534 B277 33,323 25,882
Franchise Fees - - -- - - --
Transfers and Other Revenue _saeee 1900 21471 91,540 75,181 93,450
Total Revenues S317,.260  %445.550 5597745 B2IE.313 Si,015.006 5684363
Program Expenses
General Government SisL00E 144,200 5 - 3 - LITL008  $144200
Public Safery 107,563 /5,183 - - 107,553 £3,383
Public Works 1,359 25,7549 - - 11,359 25,759
Health and Weifare 68,816 107,316 - - 63816 07318
Communily and Eeonomic Dovelopeaent - - - - .- -
Recreation and Cuolture NN 6i.365 - - T34 61465
Loss on Sale - - - - -- --
Transfer 21471 &1 .540 - -- 21,470 G540
Water and Sewer - - 45,798 33.954 5798 33,954
Total Expenses B431.351 5515664 £45.79% 533954 E477.14% 55494618
Change in Met Assets $E3.910 (3700 14) $351547 S204.359 $637.857  Bidd.745

Business-Tvne Activities

The Township's business-type activities consist of the Water and Sewer Fund,

The Township’s Funds

Our analysis of the Township's major funds begins on page 9. followmp the entity wide financial
staternents. The fund financial staternents provide detail information about the most significant funds,
not the Township as & whole. The Township Board creates funds o help manage money for specific
purposes as well as to show accountability for certain activities, such as special property tax millages.
The Township’s major funds for 2008 include the General Fund, the Fire Fund, and the
Ambularce Fund

Gencral Fund Budgetary Highlights

Over the course of the year, the Township Board amended the budget to take into account events
during the vear,



Managemeni's Discussion and Analysiy

Capital Assets and Debt Adminiciration

At the end of 2008, the Township had $1.668,687 mvested in a2 broad range of capital assets,
including buildings, constable and fire equipment, and water and sewer lines. in addition, the
Township has invested Metro Funds in roads within the Township.

List of Accomplishments for current fiscal year

Harter and Sewer

Work on the US 41 Water Line Extension project began in April 2007 and was completed in
September of 2007, This work included a pump station, instaliing water lines on Usimaki and Power
Dam Rd.'s and also along US 41, In September 2007 ali customers in the project arez who wished to
connect were receiving water. In December the Township water Commitice met with the Village of
L."Anse Manager 1o discuss joint water, sewer and fire protection issues. In January 2008 the Township
Water Committee passed a resolution adjusting sewer rates within the Township to be commensurate
with rates in the Village of L’ Anse,

Elections

The annual School Election was held on May 8, 2007 with 485 voters casting ballots. During the year
the voter registrations old Cardex sysiem was transferred over to a plastic bind system enabling voter
signatures fo be easier to locate. The absentee voter baliot application was added to the Township
website making it easier for registered voters to apply absentee ballots if needed. During the year a
grant submission of $8,000 o the Bureau of Elections in an attempt at obtaining funds for auiomating
the two entry doors to the Town Hall. Completion of the project was necessary to receive the grant
funds, Mike Whitmnan contracting was awarded the project on bids snd the grant was awarded from the
Bureau of Elections.

Maintenance and Blight

Several maintenance projects were taken on and completed during the year. These projects consisted of
finishing the painting of the town Hall, new carpeting in the meeting and voting area, new sink and
cupboard in the lreasurer’s office, a new rear entry door was instailed in the clerks office and new
windows were installed at the Information Center. The Township also sold various out of use and
absolete equipment on bids bring in $928.00,

The Supervisor and the Blight Inspector continued t© work together on blight matters within the
Township. Most maters have been resolved.

Parks and Cemeteries

A grant from the Plum Creek Foundation in the amount of $3,000 for new playground equipment was
awarded 1 the Township. After the removal of an old merry-go-round new playground equipment was
mstalled at cost of $4,B00 the difference being underwritten by the Township, Logging of Aspen was
contracted on park property, the ball ficlds and along UUS 4], The logging contracior also created
permanent berms 1o discourage vehicle traffic in logged arcas and park personnel erected snow lencing
to block lopging roads accessing Township properties mear the park., Youth basebal)l and softball
programs were active again this year at the ball fieid with Dan Hoggard supervising. (n order to
eliminate maintenance angd iabor portable toilets were used again at Second Sand Beach and a dumpster
was placed at the park to handie refuse from the park and the beach. A public hearing was held in
February for public input regarding a Recreation Plan for 2008-2012.

2




Yearly cleaning and maintenance at the Pequaming znd Aura cemcterics were performed and
completed before the Memorial Day Weekend,

Fire and Ambulance

The board approved a service agreement with Bay Ambulance Service for their services from 1/1/08
thru 12/31/08. The board also approved a service agreement with Covington Ambulance, Also
approved was a resolution to place 2 one mill Ambulance Services Proposition renewal on the August
2008 primary election ballot. Again the Township has supported the fire dept’s efforts to update and
upgrade their skiils.

The Board

Board members attended several different workshops and seminars to stay current with their dutics and
responsibilities. The board also is a part of and actively participates in BCCMTA meetings throughout
the year. The board is also in the process of revitalizing zoning and land use inplementation issues with
the direction of Pat Colman of UP Engineers and Architects. The board collaborated with Baraga
County Memorial Hospital in allowing the usc of the town hall for fithess activities and for a heaith
walk along Bayshore Dr.. The Supervisor, Treasurer and Clerk have been working hard at cataloging
documents and papers such as agreements and resclutions that have strategic importance 10 the
Township in order to provide solid reference to future boards.

Contacting the Township’s Management

This financial report is intended to provide our citizens, taxpayers, customers and investors with a
general overview of the Township’s finances and t show the Township's accouniability for the
money it receives.  If you have guestions about this repor or need additional information, we
welcome you to contact the clerk's office,

Robert Trembrenil
Township Supervisor




ASSETS

Cash and Cash Equivalents
investment

FRaceivables {(Mat)

Internal Balances
Invantaries

Assets Restricted by Bond Indenturas

Capital Assets - Nei
Tolal Assels

LIABILITIES
Accounts Payable
Accrued and Other Liabilities
Ceferred Revenue
Noncurrent Liabilifies
Dus Within One Year
Bua in More than One Year

Total Liabilities

NET ASSETS
Investment in Capital Assels
Met of Related Debt

Restricted for
Streets and Highways
Debl Service
Capital Projects
Other Purposes
Unreskricted

Total Net Assels

Tetal Liatililies and Net Assels

Township of UAnse

Government Wide Stalement of Net Assets

tvtarch 31, 2008

Frimary Government

Governmantal Business-Type Component
Activitios Acthities Tota) Units
5 570572 % 344,904 % 914676 % -
67,358 1,085 68443 -
434,083 1.271.217 1,705,300 -
31072013 3 1815408 =$ 2688415 % -
% 3.730 § 53,385 ;S 57085 %
- 13,974 13,374
583,640 583 640
3,730 850,879 654,708
s 434083 § 54707 % 488730 % -
853,915 £53 915 -
634, 200 256 805 891,005 -
1,068,283 S65 427 2,033.710
3 1072013 § 16i64068 % 2688419 § -

See Notes to Financial Staternents and Independant Auditors Repaort.
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ASSETS

Cash and Cash Equivalents
investments

Raceivables (Met)

Bue Fram Other Funds

Receiable From Other Govermments
fnveniories

Total Assels

LIABILITIES

Accounts Payable

Cue o Other Funds

Payable to Othar Governmentals
Ceferred Revenue

Total Liabitities
Fund Balances
Restricted for
Capital Projects
Cebt Sarvice
Other Purposes
Unrestricted

Total Fund Balances

Township of L Anse
Governmental Fund Balance Shest
March 314, 2008

Non-Major Total
General Fire Millage Ambulance Governmental Governmental

Fund Fund Millage Fund Funds Funds
§490367 $ 36208 % 11506580 % 5847 § 570572
1,781 _ 1,?91_
53,480 - - 30 53.510
4,259 3,900 3,898 - 12,087
$480 897 T 401 08 3 118,648 % 84977 & 637 830
$ 2985 % - % - ¥ - $ 2,985
- 697 - 48 745
2,885 647 - 48 3,730
486,812 35,4119 118,548 B.g29 634,200
466,912 32411 118,248 8,528 634,200
637 930

MNet Assets of Gavernmental Aclivilgies  $469,887 8 40108 § 1189848 & B977 %

See Noles 1o Financtal Statements and Independant Auditors Report
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Revenues

Tanes

Licenses & permils

Intergovammental revenue
Faderzl
Siate

{harges for services

Fines & forfeils

Interesl & rants

CHher revanue

Tolal Revenues

Expendliures

Curmrent
Geaneral government
Pesblic safely
Public works
Health and Welfare
Recreation and Culture
Obher

Capital Quitay

Deb! Senvice

Total Expendilures

Excess Revenues Over (Undar}
Transfers In

Transfers Qul

Bond Procesds

Total other Financing Sources

Excess Revenue and Other
Sources Ovar ! {lInder}

Fund Balance - April 1, 2006

Fund Balznee -- March 31, 2007

Change in Net Assets of
Govarnmantal Activitles

Tewnship of L'Anse
Gavernmenla!l Siatement of Revenue, Expenditures and Changes in Fund Balance

Year Ended March 31, 2008

hon-hajor Total
Seneral Fire Millage Ambulance Govemmentzl Govarnmental
Fund Fund Millage Fund Funds Funds
b ] 124013 % 80844 % 80,6803 - % 285750
2033 2,069 2,010 G112
128 697 - - 1.760 130,457
EY.78Y 550 - TG 76,153
4086 - - 460
14,664 g28 3,497 18,789
337.594 84431 85,140 9,938 S17.661
147 376 147 376
14,159 73,024 0,955 a7.178
11,350 11,359
- €E.815 £8,816
56,095
7,035 1.035
238,980 80,859 68,816 9,985 331,764
598,605 4372 17.284 {4549} 165,887
{21.471) (21.471)
(21,4713 - - - {27,471}
¥7 134 4 372 17,284 {4591 154 426
390,178 22367 128,786 8 620 544,851
457,312 25,739 146 070 8.151 714 377
77,134 4,372 17,284 {458 164,428

See Motes 1o Financial Statements and Independant Auditors Report
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Township of L'Anse
Reconcibation of the Govermental Funds Balance Sheet
to tha Statermnent of Net Assats
March 31, 2008

Total Fund Balance - Govermental Activities
per Balance Sheet page 10 3 634200

Amounts reported for governmental activities
in the Staterment of Net Assets ars different

because:
i Capital assets used in govemnmental
aclivities are not financial resources
and therefore not recorded in tha funds 445,105
2 Governmental funds report cacital outiays

as expendifures, However, in the
Statement of Activites, the cost of those

is depreciated over their astimated useful
lives and reported as depreciation expense

Capital Qullay 5 13,062
Depr. Exp & Disposals (25.074)
!12,{]22!
Total Met Assels - Governmental Activities
per Balance Sheel page 9 F1,068 283

See Motes to Financial Statermnants ang Independant Auditors Report
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Township of L'Anse

Proprietary Fund Statement of Net Assets

ASSETS

Cash in bank

Accounts reseivable

Allowance for doubfful accounts
Engineering

Ukility plant and system
Cquipment

Accumulated depreciation

TOTAL ASSETS

LIABILITIE

Accounts payable

Due to General Fund
Cue e Other Gov't Units
Revenue bonds payable

TOTAL LIABILITES

FUND EQUITY
Contriibuted capital
Retained earnings {deficit):
Unreserved
Resenved

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

See Moles to Financtal Stalernents and Independant Auditors Report

tarch 31, 2008

Sewer us4 Totals
Contingency Water Business - Type
Fund Fund Activities
3325223 % 18,781 3 344 104
- 1,085 1,085
626,997 805,740 1,532,737
[250,184) {11,326} (261.520)
g OT02.928 3914,280 % 1,616,406
;3 - ¥ 00 ¥ £00
- 52,765 52,765
380,614 207 608 597 614
290,614 2640 365 550,872
84,707 - 54,707
256,805 - 256 805
- 653.815 633,815
311.512 553,915 965,427
§ 702128 914,280 3 1,616,408
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Combined Statement of Revenues, Expenses and Changes in Relained Earnings
For the year ended March 31, 2008

QPERATING REVENUES
Charges for servicas

Cther operating revenue

TOTAL OPERATING REVENLE

CPERATING EXPEMNSES
Salartes and wages
Contracted services

Bad Dehts

LMilities

Regairs 2nd maintenance
Insuranca

Profassional fees
Provision for depreciation
tiscellaneQus

TOTAL OPERATING EXPENSES

OPERATING tNCOME {(LOSS)

MOMN-OPERATING REVENU
Interast oh investments
Interasi expense on bonds
Disaster Assistance grant

TOTAL NON-CPERATING REVENUES

(EXPEMNSES)

Operating Transfers in {out)

NET INCOME {LOSS)

Ratained earnings at April 1

RETAINED EARNINGS AT MARCH 31

Township of L'Anse
Proprietary Funds

Sewsr
Contingency
Fund

3 17382

17,392

15,567

15,567

1,825

EXPEMSES

14,289
{17.747)

(3.478)
21471

15,818

236 887

3 25805

Us 41 Totalz
Water Business - Type
Fund Activities
3 8470 25,862
534,878 534 578
844,348 561,740
11,326 26,893
11,326 26,893
533,022 534,847
265 14,534
{1.158) {12,905)
893 {4.371)
21.471
532,128 551.947
121,786 368,773
$ 653915 810,720

Sae Motes to Financial Statments and Independant Auditors Report
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Township of UAnse
Propriatary Funds
Combingd Staterent of Cash Flow
For the Year ended March 31, 2008

CASH FLOWS PROVIDED BY (USED IN) OPERATING
ACTIVITIES
Cperating Income
Adjustiments to reconcile operating income
ter nat cash provided by
operating activilies:
Depreciation
Changes in assets and labilites:
fincrease} Decrease in accounts receivable
{increase}Decrease in Due from ofther Funds
Increase {Decrease} in accounts payabla
Increase [Decrease) in Due to General Fund

CASH FLOWS PROVIDED BY {USED IN}
OPERATING ACTIVITIES

CASH FLOWS PROVIDED BY {USED IN) NONCAPITAL
FINANCING ACTIVITIES

CASH FLOWS PRCOVIDED BY {USED IN) CAPITAL AND
RELATED FINANCIAL ACTIVITIES

Payments on revenua bonds

Paymenks far capital acquisitions

{Increase) Dacrease of rastricted assets

CASH FLOWS PROVIDED BY {USED IN) CAPITAL AND
RELATED FINANCIAL ACTIVITIES

CASH FLOWS PROVIDED BY (USED IN} INVESTING
ACTIVITIES
Bond Proceeds

CASH FLOWS PROVIDED BY (USED IN) INVESTING
ACTIVITIES

MET INCREASE {(DECREASE) IN CASH
Cash at April 4

Cash at WMarch 31

Sewar
Contingsncy
Fund

T 12818

15,567

35,385

{13,151}

{13,151

22,234

303,089

$ 325323

See Notes {o Financial Statements and Independant Auditors Report

us 4 Total
Viater Business - Type
Fund Activities
3 532,129 3 851,547
31,326 26 893
{1,085) {1,085}
(G.720) {5, 720)
5848 589
38,580 34,580
575,828 511,214
- (13,151)
(771,152) {(771,152)
{771,152} {784,303
184 000 194,000
194 000 94 000
{1,323 20811
20,104 323,183
8 8781 § 344104




Township of L' Anse
MNotes to Financizl Statements
Mlarch 31, 2648

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Township of L'Anse, Michigan (“the Township'™ conform to
accounting principles generally accepted in the United States of America {(GAAP) as applicable o
governmental units, The following is a2 summary of the signmificant accounting policies used by the
Township.

A. Reporting Entity

The Township of L’ Anse was organized under general law of the statc of Michigan in 1857 and s
governed by a Board of Trustees, which consists of § members, each of whom are elecied. The
township provides, or contributes to the providing of, the following services to its residents: public
safety (fire and inspections), pubrlic works, culture and recreation, general administrative and other
services.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements {i.e. lhe statement of net assets and the stalement of
changes in net assets) report information on all of the nomfiduciary aciivities of the primary
government and s component units. For the most pan, the effect of interfund activity bas heen
removed from these statements.  Governmental activities, normaliy supported by laxes and
interpovernmental revenues, are reported separately from business-type activities which rely to a
significant extent on fees and charges for support. Likewise, the primary government is reported
separately from certain legally separate component units for which the primary poverwnent is
financially accountable.

The statemert of activities demonstrates the degree to which the direct expenses of z given
function or segment are offsct by program revenuws. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include: {1) charges to
customers or applicants who purchase, use, o directly henefit from goods, services, or privileges
provided by a given function or segment; and (2) grants and contributions that are restricted to
meeting the oporational or capital requirements of a particular fonction or segment.  Taxes and
other items not properly included among program revenues are reported instead as general revenue.

Separate financial siaterments are provided for governmental funds, proprigtary funds and fiduciary
funds, cven though the latter are excluded from the governmeni-wide financial statements
Major individual governmental funds end major individoal enterprise {onds are reported as
scparate columns in the fund Anancial statements.

C, Measure Focus, Basis of Accounting #nd Financial Statement Presentation

The government-wide financial statements are repotted usmg the Coonomic resources measurermnent
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenue is recorded when ¢arned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as rovenuc in the
year for which they arc levied. Grants and similar items are recognized as revenuc as soon as ali
eligibility requirements imposed by the provider have been mel,
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Township of L'Anse
MNotes to Financial Statements
March 31, 2008

Govermnmental fond financial statements are reported uvsing the current financlal resources
measurement focus and the modified accrual basis of accounting.  Revenue is recognized as soonas it
is both measvrable and available. Revenue is considered to be available if it is collected within the
current period or soon enocugh thereafler to pay liabilities of the current period. For this purpose, the
povernment considers revenues to be available if they are collected within 60 days of the end of
the current fiscal pericd. Expenditures generzlly are recorded when a lmbility is incurred, as
under accrual accounting, However, debt service expenditures, expenditures relating to compensated
absences, and claims and judgments are recorded only when payment is due,

Property taxes, state-shared revenue, and interest associated with the current fiscal periad are al
considercd to be susceptible to accrual and so have been recognized as revenue of the current fiscal
period. All other revenue items are considered to be available only when cash is received by the

government,

The goverament reporis the following major governmentat funds:
Genperal Fund - The Genzral Fund is the government’s primary operating fund. It accounts for
all financial resources of the general government, except those required 1o be accounted for m
another fund.

Fire Fund — The fire fund accounts for revenue sources that are legally restricted for use on local fire
protection,

Ambulance Fund — The ambulance fund accounts for revenue sources that are legally restricted for use
for local emergency medical servicees,

The government reports the following major proprietary funds:

Scwer Contingency Fund — The sewer contingency fund accounts for revenue sourees that are used to
opperate, manage and maintain the townships sewer system.

US 41 Water Project Fund - The US 41 Waier Project fund accounts for revenug sources that
are used 10 operate, manage and maintain a waler extension project.

Additionally, the government reports the fallowing non-major fund types:
Liquor Law Enforcement, Electric permit, Building and zoning,

Private-sector slandards of accounting issued prior to December 1, 1989, are peneraily followed in
bath the government-wide and proprietary fund financial statements 0 the extent that those
standards do not conflict with the standards of the Govermimental Accounting Standards Board, The
government has elected to also follow private-sector standards issued after November 30, 1989 for
its business- type activities.

As a peneral tule, the effect of interfund activity has been eliminaied from the government-widc
financial statements. Exceptions to this general rule are charges between the govemnment’s water and
sewer fumction and varipus other functions of the government. Eliminations of these charges would
distort the direct costs and program revenues reported for the various functions concerned.

12



Township of L'Anse
MNotes to Financial Statements

March 31, 2008

Amounts reported as program revenue include: (1) charges 10 customers or applicants for goods,
services or privileges provided, (2) operating grants and coniributions; and (3} capital grants and
contributions, including special asscssments. Intemnally dedicated resources are reported as general
revenue rather than as program revenue. Likewise, general revenue ncludes ail taxes.

Proprietary funds distinguish operating revenue and expenses from noneperating items. Operating
revenue and expenses generally result from providing services and producing and delivering
foods in connection with a proprietary funrd’s principal ongoing operations. The principal operating
revenue of cur proprietary funds reiate to charges to customers for sales and services. The water
and sewer fund aiso recognizes the portion of tap fecs intended to recover current costs {e.g., labor
and materials t0 hook up new customers) as operating revenue, The portion intended to recover
the cost of the infrasttucture is recognized as nonoperating revenue.  Operating expensces for
proprietary funds inciude the cost of sales and services, administrative ¢xpenses, and depreciation
on capital assets.  All revenue and expenses not meeting this definition are reported as
nonoperating revenue and cxpenscs.

. Assets, Liabilities, and Net Assets or Equity
Bank Deposits and Investrnents—- CUash and cash cquivalents are considered to be cash on hand,

demand deposits, and shoti-term investineris with & maturity of three months or less when acquired.
Investments are stated at fair value.

Receivables and Pavabies—- In general, outstanding balances between funds are reported as “duc
to/from other funds.”

All trade and property tax receivables are shown as net of allowance for uncoilectible amounts.
Property taxes are levied on each December lst on the taxable valuation of property as of the
preceding December 31st. Taxes are considered delinguent on March I of the following year, at
which time penalties and interest are assessed.

[nventorics and Prepaid Mems-- [nventorics arc not significant and bave not been recognized in any of
the funds.

Restricted Assets—- The revenne bonds of the enterprise funds require amounts ¢ be set aside for
consiruction, debt service principal and mterest, operations and maintcnance, and a bond reserve.
These amounts have been classilied as restricted assets, as well as amounts on deposit at the county
being held for the construction or debt service of the Local Unit of Government's water and sewer
lines.

Capital Asscts-- Capital assets, which include property, plant, eguipment, imfrastruchure assets {(c.g.,
roads, bridges, sidewalks, and similar items} are reported in the applicable povernmental or business-
type activities column in the government-wide financial statements. Capital assets are defined by the
governmmen! as assets with an initial estimated wscful life in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or construcled. Donated capital
assets are recorded at estimated fair market vaiue at the date of donation.

interest incurred during the construction of capital assets of business-type activitics is included as part
of the capiialized value of the assets constructed. During the corrent year, $2,5230of inlerest
expense was capitalized as patt of the cost of assets under consbuetion.



Township of L' Anse
MNotes to Financial Statements
Mareh 31, 2008

Property, plant and equipment is depreciated using the straight-ling method over the following
useful lives:

Buildings A}t 60 years
Building Improvements 1510 30 years
Water and Sewer Lines S0 eo 75 years
Roads 10 to 30 years
Other Infrastructure 10 to 30 years
Vehigles 3to 5 years
Office Equipment 531 ¥ years
Computer Equipmicnat 317 years

Compensated Absences (Vacation and Sick Lesve)--Ii is the lownships policy not to permit
emplovee's any sick or vacation pay benefits.

Lonp-Term Obligations-- In the government-wide financial statements and the proprietary fund
types in the fund financial siatements, long-term debt and other long-term obligations are reported as
liabilities n the applicable governmental activitics, business-type activities, or proprietary fund type
statemnent of net assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the effective interest method. Bonds pavable arc reported
net of the applicable bond premium or discount. Bond issvance costs are reported as deferred charges
and amortized over the term of the related debt. In the fund financial statements, governmenial fund
tvpes recognize bond premiums and discounis, as well as bond issuance costs during the cument
pericd.  The face amount of debt issued is roported as other financing sources. Premiums reccived
on debt ssusnces are reported as other financing sources while discounts are reported as other
financing uses. Issuance costs sre reporfed as debt service expenditures.

Fund Equity-- In the fund financial statements, governmental funds report reservations of fund balange
for amounts that arc not available for appropriation or arc legally restricted by ocutside parties for
use for a specific pwpose. Designations of fund balance represent tentative management plang that
are subject to change.

Use of Estimates—The prepasstion of financial statements m conformily with generally accepted
accounting principles requires management 0 make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the fHnancial statements. These estimates and assumptions
also affect the reported amounis of revenue and expenses during the reporting pertod. Achal resulis
could differ from those estimates.

NOTE 2—_STEWARDSHIP, COMPLIANCE AND ACCOLUNTABILITY

Budgetary Information--Annual budgets are adopted on a basis consistent with gencrally accepled
accounting principles for all governmental funds.

The primary government follows these procedures in establishing the budgetary data reflected in the financial
staternants:
a. The Township Supcrvisor submils to the Township Board a proposed operating budget for
the fiscal year commencing the following April 1. The operating budget includes proposed
expenditures and the means of financing them.

b. MNumerous opportunitics exist for public comment during the budget process incleding at
tcast one formal hearing conducted at the Township Hail to obtain taxpayer comment.

€. Pursuant to statute, prior 10 March 31, or cach year the budget for the ensuing vear is legally
enacted throwgh adoption of an Annusi General Appropriations Act.
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Township of L' Anse
Notes to Financial Statements

March 31, 2008

The general statute governing the Township budgetary activity is the Seate of Michigan
Uniform Budgeting and Accounting Act. In addition to the provisions of the said Act and
Board policy, gencral statoments concerning the Board's intent regarding the administration
of each year’s budget are set cut in the Annual Gengral Appropriations Act. The Towaship
Board, through policy action, specifically directs the Superviser not to authorize or
participate in any expenditure of fonds except as auvthorized by the General Appropriations
Act. The Beard recognized that, n addition to possible Board sanctions for wiliful
disregard of this policy, State statutes provide for covil liability for viclations of the Annual
General Appropriations Act.

The Township Supervisor is avthorized by mesns of the Township policy to make certain
transfers:

1. The Supervisor receives 2 request for 2 budget transfer from the head of the
department whose budget is to be affected. Such request must specily the necessity
for the transfer, the account name and/or group(s) and amounis to be affected
within prescribed limitations. The Board must approve transfers in excess of those
limitations.

2. The following considcrations must be reviewed in determination of iransfer
approvals:

a. Are the transfers consistent with the intent of the Board in adopting the
annual budget?

b, Will the transfer maintain the financial inteprity of the Township?

¢, Wil the transfor provide a reasonable solution to the departmental
operating probleni?

Considering the above, the Supervisor will then decide whether or not the transfer
shouid be made.

Supplementat appropriations are submitted to and reviewed by the Township
Supervisor and submitted to the Budget Commiitee for further consideration. If
approved, they are transmitied to the Township Board {or their review and approval. If
approved, they are implemented by the Supervisor's Office through a2 budget revision.

The Townaship adopts its Annwal Budget on a departmental basis. At each level of detall,
povernmental operations arc summarized into expenditure account groups. Funding sources
are also identified and adopted at each level of detail. Budgetary control exists at the most
detailed leve! adopted by the Board, i.e., departinent for analytical purposes. A detailed line
item breakdown is prepared for each program. Accounting, ie., classification control
resides at the hine Hem level.

Budgets for the General and Special Revenue Funds were adopted in substance on an
accrual basis which is consistent with generally accepted accounting principles. Budgeted
amounts as reported in the Fimancial Report are as originally adopted andfor amended by
the Township Board,
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Township of L'Anse
MNaotes to Financial Statements
Marck 31, 2008

All annual appropriations lapse at {iscal year end.

Excess of Expenditures Over Appropriations in Budgeted Funds—During the year, the Local

Governmental Unit incurred expenditures in certain budgeted funds which were in excess of the
amounts appropriated as follows:

Budget Actual
Budpet Item Aporopriation Expenditures Difference

General Fund None MNone MNone
Fire Fund

Total Expenditures $73.000 380,059 {$7,059
Ambulance Fund

Total Expenditures tas5,618 j68.816 (33,198}
Liquor Law Enforcement Monge Mone None
Building and Zoning MNone MNone Nane
Electrical Permits MNone None MNone

Fund Deficits— The Local Governmenial Unit has accumulated fund balance/retained eaming delicits
in the following individual funds

Fund Deficit Fund Equity
Building and Zoning Fund $24 (33

NOTE 3--DEPOSITS AND INVESTMENTS

Michipan Compiled Laws, Section 129.91, authorizes the local governmental unil to make deposits
and invest in the accounts of federally insured banks, credit unicns, and savings and loan associations
which have an office in Michigan. The local unit is ailowed to invest in bonds, sccurities and other
direct obligations of the United Statcs or any agency or instrumentzli of the United States:
United States government or federal agency obligations; repurchase agreements, bankers’ acceptance
of United Statcs banks; commercial paper rated within the two highest classifications which mature
not more than 270 days after the date of purchase; obligations of the State of Michigan or its political
subdivisions which are rated as investmend grade; and mutual funds composed of investment vehicles
which are legal for direct investment by local umts of government in Michigan.

The L’Anse Township Board has designated three banks/credit unions for the deposit of Township
fuitds. The investment policy adopted by the board in accordance with Public Act 196 of (997 hag
authorized Investment in bonds and securities of the United Siates government and bank accounts and
{Ds, but not the remainder of State statutory authority as listed above.

The Local Governmentai Unit's deposits and investment policy are in accordance with statutory
authority

At year-end, the L'Anse Township’s deposits and investments were reported in the basic financial
statements in the following catcgorics:

Governmental  Business-Type  Fiduclary  Total Primary  Component

Aclivities Activities Funds Govermument Linits
Cash and Cash Equivalenis £570,572 £344,104 3 Foi4,676 X -
investments - - - - -
Restricted Assets == == == - -
Total £570.572 £344,104 i 914676 % -

22



Township of L'Anse
MNotes to Financial Statements
arch 31, 2008

The breakdown between deposits and investments is as follows:

Primary Component
Government L rits

Bank Dreposits (checking and savings

accounts, certificates of deposit) £914.576 i --
investiments in Securities, Mutual

Funds and Similar Vehicles -- --

Petty Cash and Cash on Hand 100 -
Total 5914676 3 --

The bank balance of the primary povernment’s deposits is $914.576 of which $293,5310 is covered
by federal depository imsurance and $ 750,000 is collateralived by municipal bonds heid by the
pledging financial institution’s trust department In the government’s name.

[nvestments are categorized inlo these three categortes of credit risk:

1. Insured or registered, or securitics held by the Local Governmental Unit or its agent in the
government's name;

2. Uninsvred and unregistered, with securities held by the counterparty’s trust department or
agent i the governmeni's name; and

3. Uninsured and unregistered, with securities held by the counterparty or by its trust
departrnent or agent but not in the Local Governmental Unit’s name.

At year-end, the government’s investiment balanices were categorized as follows:

Reported
Category Amount
i 2 3 (Fairr Vailue)

Primary Government
LS. Government Securitics £ - F - 3 - $ --
Commercial Paper - - - -
Reporchase Agreements - - - —

Subtotal $ - $ - $ -

Investments Not subject to Categorization
ivintuzi Funds
Bank Investment Papls

Total Primary Government 5 -

Component Lnits
Bank Investment Pools 3 -
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Township of L'Anse
Notes to Financial Statements
March 31, 2008

Governmental fimds repont no deferred revenue in connection with receivables for revenue that are not
considered o be available o lguidate liabilities of the current period. Govemmental fimds also defer
evenue recogrution in connection with resources that have been roceived but nol yet eamed. Al the end
of the current fiscal year, the various components of deferred revenue are as follows:

{Unavailable Lincarned
Delingquent Property Taxes ] -- L --
Special Assessments - -
Grant Drawdowns Prior 1o Mecting all Eligibility Reguirements -- -
Total b -- 3 --

NOTE 4—CAPITAL ASSETS

Capital asset activity of the primary government for the cirrent year was as foliows:

Beginning Ending
Governmental Activities Balance increases Decreases Balance

Capital Assets Mot Being Depreciated
Land $301.514 5-- £-- £301,514
Construction in Progress -- -- - --

Subtotal 301,514 -- - 301,514

Capital Asscts Being Depreciated

Buildings 1,122,934 - - 1,122,534
Improvements Other Than Buildings - - - -
Machirery and Equipment 232116 13,051 o928 244 219
infrastructure -- - - _—
Subtolal 1,656,564 13,051 G928 i,668,687

Less Accumulaied Depreciavon for

Buildings 1,023,630 3,909 -- 1,027,559
improvements Other Than Buildings - - - -
hMachinery and Equipment 1856 809 20,236 -- 207,043
Infrastructure - -- -- -
Subiotal 1,210,459 24,145 -- 1,234.604
Met Capital Assets Being Deprociated 446,105 - 434,083
Governmenial Activities Capital Totai _51,656.564 £13.051 3928  S1.668,687
Capital Assets—Net Depreciaion $446,105 $-- %12 022 $434.083

P ——— e —
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Township of L'Ansc

Mvoies to Financial Statements

Business-Type Activilies

Capital Assets Not Being Depreciated
Land
Consiruction in Prograss

Subtoal

Capital Assets Being Depreciated
Buildings
improvements Cither Than Buildings
hachinery and Equipment
infrastruciure

Subtotal

Less Accumulated Depreciation for
Buildings
improvements Other Than Buildings
iachinery and Equipment
Infrastructure

Subtotal

Net Capital Asscts Being Depreciated

Governmental Activities Capital Total
Capiial Assets—Net Depreciation

March 31, 2005
Beginning Ending
Balance Increasas Pleorcases Balance
$-- $-- $-- $--
626,997 Q05 Tab - 1,532,737
626,997 Q05,740 - 1,532,737
234 627 26 893 - 261,520
392313 578,847 - 1,271,217
$626 997 ®005,720 - 1,532,737
$23a.627 F26,893, - £261,520

Depreciation expensc was charged to programs of the primary government as follows:

CGovernmental Activities
General Government
Public Safety
Pubiic Works

Economic Development

Recreation and Culture

Imternal Service Fund Depreciation is Charged o the
Varicus Functions Based on Their Usage of the Assets

Total Governmental Activitics

Business-Type Activitics
LIS 41 Water Project
Sewer Contingency

Total Business-Type Activities

25
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Township of L'Anse
Motes to Financial Statements
March 31, 2008

Construction Commitments—The government has no active construclion projects at year-end.

NOTE S—INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

The composition of interfund balances is as follows:

Receivable Fund Pavable Fund Amouont
Due To/From Other Funds
Cieneral US 41 Water Fund $52,765
Electrical Fund Building & Zoning Fund 30
Total $52,795

Interfund Transfers
Transfers {Out)

Mon-Major
Water and (overnmentatl
Translers In Scewer Funds Total
General Fund 321,471 % - $21.471
Taotal $2147t % -~ 21,471 -

NOTE 6 —LONG-TERM DEET

The government issues bonds to provide for the acquisition and construction of major capital
facilities. General obligation bonds are direct obligations and pledge the full fanh and credit of
the government. County contractual agreements and instaliment purchase sgreements are also
general obligations of the government.  Special assessment bonds provide for capilal improvemenis
that henefit specific properties, and will be repaid from amounts levied against those properties
benefited from the construction. In the event that a deficiency exists because of unpaid or
delinquent special assessments at the time a debt service payment is due, the government is
obligated to provide resources to cover the deficiency until other resources {such as tax salc
proceeds or a re-assessment of the district) are received. Revenue bonds invelve a pledge of specific
income derived from the acquired or constructed assels to pay deb service,

The revenue bonds payabic reflected in the Sewer Contingency Fund of generat obligation and revenue bonds
were incurred for the sanitary system on behalf of the Township, The Village of L' Anse and the Township of
L' Anse have entered into a contract with the Baraga County Board of Public Works for the Yocal share of the
financing of a sanitary sewer system. The Baraga County Board of Public Works issued Barags County
Sanitary Svstem Mo. 2 Bonds to finance thizs project. Annual transfers equal to principal and interest
payments on the debt are made based on contractual agreements by those local units deriving revenues and
benefits from the facilities. The revenue bond payable reflected in the US 41 Water Fund was incurred to fond
an extension of the waler and sanitery system on behaif of the Township. The remaining payment schedule on
the bonds is as foliows:
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Township of L'Anse
Nates to Financial Statements
March 31, 2008

Bond and contractuai obligation activity can be summarized as foellows:

Intorest Principal Beginring Additions Ending e Within
Raw hialurcs Balance {Reductions} Balance O Y car
Busincss-Type ACTivitics
Revenue Bonds
System # 1 5% 2042 B123,232 {39, 864) F118,368 £10,686
System # 2 4.5% 2018 275,534 (3.288%) 272,246 3,288
US 41 Project 4.25% 2047 - 207 000 207 000 2,000
Towal Business-Type Activitics 3403 766 $153,848 597614 %5974

Annual debt service requirements to maturity for the above obligations are as follows:

Governmental Activities Business-Type Activities
Year End March Principal Interest Principal Interest
3
2009 3 -- ¥ - $15.974 $26,5967
2010 -- - 16,960 26,200
2011 -- -- 17,125 25,384
2012 -- - 16,467 24,581
2013 -- - 16,635 23,771
2014 — 2042 — -- 514,453 407,831
Total 3 - % -- $597.614 £534.714

Bonds originally issued for (System #1 $1,710,000 and dated October 17, 1979, System #2 31,750,000 and
dated Decermber 10, 2001, US 41 Praject $209,000 Decemnber 15, 2006), mature anmunally as scheduled above
and bear interest at {System #1 - 5%, Systemn #2 - 4.5%, US 41 Project 4.25%) per anum. Interest is payable
(System #1 -May § and November 1; System #2 -Jan | and July 1, US 41 Project May i and November 1} .

NOTE 7—SEGMENT INFORMATION

The Township maintains two enterprise funds: a Sewer Contingency Fund and US 41 Water Project.
Condensed sepment informatton for the period ended March 31, 2008 15 as tollows:
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Township of L' Anse
MNotes to Financial Statements

March 31, 2008
Condensed Statement of Net Assets
Asscts
Current Assets $245,15%
Due From Other Funds -
Restricted Asscis --
Capital Assets 1,271,575
Total Asscts F1.616,764
Liakilities
Current Liabilities 3800
Due to Other Funds 52,765
Current Laabilities Payable From Restricted Assets -
Moncurrent Liabilitics 567614
Total Liabilities 650,973
MNet Assets
nvested in Capital Asscls 54,707
Restricted 654 273
Unrestricted 256,805
Teotal Net Assets 55,785
Total Liabilities and MNet Assets i 016,764

Condensed Statement of Revenue, Expenses, and Changes in Net Assets

Sewer Charges (Pledged Against Bonds) 325,363
Grants 536,735
Depreciation Expense {26,893}
Other Operating Expenses —
{perating lncome 535,205
Monoperating Revenue {Expense)

Investment Earnings 14,534

Inicrest Expense (13.905)
Operating Transfers in {out) 21.47]
Changes iIn MNet Assets 532,305
Beginning Net Aggers 413 480
Ending Net Assets 3963,785
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Township of L'Anse
Notes to Financial Statements

March 31, 2008
Condensed Statement of Cash Flows
Net Cash Provided by (Used in)
COperating Activities 609,650
Noncapital Financing Activities -
Capital and Related Financing Activities {782,140}
Investing Activities 194,400
Net lncrease {Decrease) 20,914
Beginning Cash and Cash Equivalents 323,194
Ending Cash and Cash Equivalents $344,104

NOTE 8 —RESTRICTED ASSETS

The bafances of the restricted assct accounts in the enterprise funds are as follows:

US 41 Water Sewer Contingency Fund Totals
Project
System #1 System #

Unspent Boad Proceeds $-- $-- $-- -
Bevenuc Bond Restrictions

Operations and Maintenance Acconnt - - - -

improvement and Replacement Account 1,250 * 1,250

Bond Interest and Redemption 6,249 -- 6,249

Bond Reserve 11,282 - 11,282
Total Restricied Assets 18,781 3-- $-- 518,781

NOTE 9—RISK MANAGEMENT

The Township is exposed to various risks of loss related to property loss, torts, emors and Omisstons
and employee injuries {workers’ compensation), as well as medical benefils provided to employees.
The Township maintains insurance coverage through the Michigan Township Participating Pian, which
covers cach of the risks of loss. Manegement believes such coverage is sufficient to preclude any
significant uninsured losses to the township. Settled claims relating to the comumcrcial nsurance have
not exceeded the amount of insurance coverage in any of the past three fiscal years.
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Township of L'Anse
Motes fo Financial Statements
March 31, 2008

NOTE 1—EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS

The Township has a defined contribution retirement pian through Jobn Hancock Life Insurance, Co. covering all
elected officials. The Township's contribution for all funds amounted to 6,702 for the year ended March 31,

2008 The funds vest immediately.

The premivm due under the policy, which is paid totally by the Township, is bascd on the elected officiel's
ingome ievel. The plans value at December 31, 2808 is not available.
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Begining Budgetary Fund Balance
Resources {dnflows)

Taxes

Livenses & parmits

irergavernmental revenue
Federal
Slate

Charges for services

Finas & farfeils

Interast & rents

CHher revanue

Armounts available for Appropriations

Charges to Approprialian {Culilows):
General goveriment
Tawnship Board
Supervisor
Elachons
Assessor [ Equalization
Clerk
Board of Review
Treasures
Township Praperties
Cemetery
Legal and Accounting
Public safety
Planing and zoning
Public warks
Siraet lights
Sanitation, refuse collection
Highways and streets
Recreation & culture
Transfers to olher funds

Total Charges o Approphialions

Ending Hudgetary Fund Balanca

Township of LAnse

Budgetary Comparison Schedule

General Fund

Year ended Warch 31, 2008

Budgeled Amounts Variznge With
Criginal Firtal Actual Fingl Budge!
$ 0 38018 390,176 $ 390,478 .
103,859 103,859 124013 {24,154)
1,280 1,280 2.033 (7a3)

148 480 145670 128,697 16,5973
51,070 62 Gro &7.787 {5,717
430 4800 - 4H)
12,8960 12,9680 14 664 {1,704)
00237 T16.427 F27 372 {10,54%)
10,855 11,065 10,347 708

18 865 21,335 20160 1,175
3,30 1,809 406 1.403
23,702 24 B72 24 203 &70
18,188 18,198 16,531 1667
2,007 2337 2454 {117
28812 292 28 554 1668
54,078 47 278 33228 8,050
&7h GITG 493 182

5500 5500 5,000 00
8,170 23820 14,158 8451

6 835 7,835 1,354 434

595 Fi 15 B95 LTk

1,300 3,567 3310 257
£5.490 £6,540 65,095 4385
80,000 60,000 21.471 38,529
308,992 325,629 260 480 85,169
] 381 245 390, 738 $ 486912 b (78,1 11}

Sea Mates 1o Financial Statemants and Independant Auditors Report
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Township of L'Anse
Budgetary Comparison
Five Fund
For year ended March 31, 2008

Budgated Amounts Vanance With
{rlginal Final Actual Final Budgel
Begining Budgetary Fund Balance ] 23 367 g 22,367 ¥ 232 387 & -
Resources (Inflows):
Taxes 76 338 75,338 80 844 4, 500)
Licenses & permils -
Intergovemmental revenue .
Federal 2,008 2,800 2089 5
Siate . - - -
Charges far services 8O0 8400 S8 10
Fines & foreits - - - -
Inlerast & rents S0 500 828 {428)
Other ravenueg - - - -
Amounts avaitable for Appropriations 104,805 101,808 106,798 {4.,993)
Charges lo Appropriation (Outflows);
Persoral senvices - - - -
Capital gutlay 3,000 3,000 7035 (4,035
Clher curent expenditures 70,000 70,000 73,024 {3.04)
Tatal Charges to Approprigtions 73,008 73,000 80,055 {7, 068)
Ending Budgelary Fund Balance 3 28.805 3 28,805 g 26,739 3 2,088

See MNotes to Financal Slaterents and Independant Auditors Repart
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Bagining Budgetary Fund Balence
Resourcas linflows).

Tanes

Licanses & permals

tntergovertmental revenue
Federal
Stale

Charges for services

Fines & forfeils

Interest & rants

Othar revenue

Amounts available for Appropriations
Charges lo Appropriation {Outflows):
Personal services
Capital outlay
CHher guirent expenditures

Totzl Charges o Appropriations

Ending Budgetary Fund Balance

Township of L'Anse

Budgetary Comparizson Scheduls

Ambulance Fund

Far year ended dMarch 31, 2008

Budgeled Amounis Wartance Yiith

Criginal Final Actual Finzl Budget

K] 128,785 3 128,786 126,786 % -
1M 4171 80,892 {8,722

2,000 2,000 2,010 i)

2,900 2,800 3197 (297)

207 857 207 857 214,886 {70290
65618 55818 88,816 (3,198
5618 65618 68.818 {3,198}
$ 142 239 $ 142,235 146,070 Léﬁu

— —_

Ses Notes to Financial Slatements and Independant Auditors Report
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Begining Budgetary Fund Balance
Resources {Inftows);

Taxes

Licenses & permits

Infergovernmental revenue
Federal
State

Charges far services

Fines & forfeits

Interest & rents

Other revenus

Armounts svalable for Appropriations
Charges to Appropriation (Outflows);
Salarigs & Wages
Contracled services
Capital gutlay
CHher cutrrahit exgehndifuces
Tolal Charges 1o Appropriations

Ending Budgetary Fund Balance

Township of L'Anza
Budgetary Comparizon Schedule
Wanmajor Funds

For year ended March 31, 2008

Budgeted Amounts Variznace With
Qrigiral Final Agtual Final Budge!

E 8820 ¥ 8620 8,820 3 -
1.800 1.8060 1,760 &0

¥F.a70 7874 TG o4

18,290 18,290 18,156 134

2,800 2800 1,007 1,783

& 108 2100 8,770 1,330

2. 158 2200 2218 {18}

13,050 13,160 5,995 3,705

£ 5.240 $ 5150 8,161 $ {2,971}

See Notes o Financial Slatements and Independant Auditors Report
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Township of L' Anse
General Fung
Balance Shest

iarch 31, 2808

ASSETS
Cash and investiments
Lnrestricted
Resticted
Receivahles
Accounts {net)
Interest
Taxes - current
Taxes -delinquent personal
Bue from Federal Governmant
Bue from State of Michigan
Due from others funds
Due from others
Prepaid expense and other assals

TOTAL ASSETS

LIABILITIES
Accounts Payable
Cash & investmant overdrafts
Cue to other funds
Bue to others
B to federal government
Bue to State of Michigan
Accried payroll
Accrued sick and vacation
Other current fabilities

TOTAL LIABILITIES
FUND EQINTY
FUND BALANCE
Unrestricted
Rescrved
TOTAL FUND BALANCE

TOTAL LIABILITIES & EQUITY

See Nobes to Financial Statements and Independant Auditors Report
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$

3

3

March 31,
2008

410,367

1,721

53,480
4,258

469,897

2,885

2,285

486812

466,912

465,897



Township of L'Anse

General Fund Revenues, Budgat to Actual
For the year endad March 31, 2008

General Property Taxes
Operating bax lavy
Delinquent tax collection and interest
Trailer Park taxes
Administrative fees
Total General Property Taxes

Licensas and Permits

Intergovernmental Revanue
Payments in Lieu of faxes
Swamp Lands
Commercial Forest Reserves
State shared taxes
Total State Shared Revenuss
Federal Grants
Paymants in Lisu of taxes - National Forest
Tolal Federal Shared Ravenuas
Reimbursements from other governmants
Total Intergovemmental Revenue

Charges for Services
Charges for services
Rentals & Park Fees

Miscellaneous
Total Charges for Sepvices

Fines and forfaits
Interest

{Other Revenue

Total Revenue

Qriginal Final Variance With

Budget Budget Actual Final Budgat

75298 ¥ T5.299 ¥ 86039 3 18,740

180 180G 3 {149)

80 80 72 {8)

27,300 27 340 28,871 1,571

$ 103,858 $ 103 858 $ 124,013 3 20,154

¥ - b - 3 - ¥ -
$ - ¥ - $ - $

140,480 145,670 128,697 {16,973}

140,480 145670 128,697 (16,973}

1.2990 1,290 2,033 743

1,290 1,280 2,033 743

141,770 $ 146.960 % 130,730 3 516,239!

3 400 -3 400 3 455 5 55

13,070 13,670 13.642 572

37 800 45 800 53,680 5.080

3 51070 ¥ 82070 % 67,787 % 5717

$ 4060 3 400 b - $ -

$ 12,960 $ 12,980 $ 14,664 % 3,704

3 3 - Fd -

£ 310038 $ 326,249 ¥ 337184 b 10,545

See Notes to Financial Statemants and Independant Auditors Repaort
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Township of U'Anse
General Fund
DCetail of Expandilures, Budget to Actual
Far the year ended March 31, 2008

Original Final Variance With
Budget fe| i
LEGISLATIVE Budgel fctual —Final Budgel
TOWNSHIP BOARD
Parsonal Services, Salaries wages
Salanes and wages % 4735 £ 5453 £ 5425 3 28
Employee benafls 1,650 1,650 1,232 418
Total Personal Services, Salaries 7385 703 86257 FET
Capital oullay - - . -
Cther Current Expenditures
Confracted Services B0 a0 - 80
Cffica supplies 240 240 68 172
Traval 150 150 i50 -
Prnbing and Publishg 1.200 2082 2082 -
Dues and Membarships 1,400 i.400 1,380 il
Migcelfaneous - - .
Total Other Currend Expendilures 3870 3952 31850 262
Tatal Towrshin Board 10,455 11,055 1,347 708
Total Legisiative I 10455 % 11,055 g 10,347 £ 7B
General Governmant
Supervlaor
Parsonal Services, Salares wages
Safares and wages % 14645 ¥ 15.Bas $ 15,033 % 812
Employes benefits 3.500 3,885 3,624 256
Total Perzsanal Sarvicas, Salanes 18,245 14,730 18,662 1,068
Capttal gullay - .
Cither Current Expenditures
Offree Supphes 124 20 g1 {51)
Traval 500 1,585 1,417 168
Misceallaneous - - - -
Tota! Other Cumant Expenditures £20 1,605 1,495 107
Total Supervisor § 18866 % 21,335 & 20180 5 ii75
Elactiona
Personal Services, Salaries wages
Salarias angd wages - 3 - 3 - ] -
Employee bemefils - - - -
Total Personal Services, Salaries - - - -
Capital outlay - - - -
Chhar Cumenl Expengiures
Conlracted Services 1,260 1,300 160 -
Gffice Supplies - - -
Ciperaling Supplies i7 02 246 63
Pnling and Publishing 300 2060 - 200
idiscellaneous - - - -
Total Coment Expandiluras 3,310 1,800 406 1,403
Tolal Elections £ 3,210 5 18089 406 H 1,403
AasesaorEquallzation
Personal Services, Salaries wages
Sataries and wages g - % - 3 - § -
Employee benefits - - - -
Totzl Personal Services, Salanas - - - -
Capital oullzy - - - % -
Other Cureenl Expendilures
Coniracled Services 21.812 23313 23,313 -
Office Supplies as0 S0 gs0 10
Operating Supplies 250 200 - 200
Travel 500 170 - iT0
Pripling and Publishing - - - -
Miscalanequs 290 284 - 290
Tolal Current Expenditures 23,12 24,873 24 2003 380
Tolal Assessor/Equalizalion $ 23,702 & 24,873 S 24 203 ¥ 670

See Motes to Financizf Statements and Independant Auditors Report
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Clerk
Personal Services, Salaras wages
Salares and wages
Employee benefita

Captal Cullay
Other Current Expendituras
Cffice Supplias
Cparalting Supplies
Travel
Frirting and Publishing
Mizceltanagus
Tolal Qiker Cumrent Expandityres

Board of Reviow
Personal Sentces, Safarles wages
Salarlas and wages
Emplayee benefits

Captal Qullay

Cther Cument Experdiyuras
Ciffica Supples
Travel / traming
Prnting ard Pubibghing

Total Other Cumenl Expenditures

Traasuror
Pergonal Servces. Salaries wages
Salares amd wages
Employee benefits

Capital Qutlay

Cikher Curent Expenditunes
Contractva] Sennces
(Office Supplias
Traved
Printing and Pullishartg
Reapais and Maimenance
Miscellznegus

Tatal Oihes Currant Expeadiunas

Towrahlp Properties

Parsonal Services, Balaries and wages

Sataries and wages
Employee benefits

Capilzl Cutlay

Cirar Currenl Expenditures
Contracted Senvices
OHfice Supplies
Oparaling supplias
Linties
Telaphona
Insurance
Hapaics and Malnlanansse
Miscallareous

Talal Other Curant Expenditures

Township of L'Anse
General Fung

Cetail of Expencditures, Budge! o Actusl {contioued)

For ihe year angded March 31,2008

Criginal Final Wariange With

Budgel Budge! Aclugl Final Budget

£ 14,3932 % 14,393 513,175 S 1,218

3200 3.2(N) 3,102 a8

Tolal Personal Senrces, Salaries 7.5 17.553 16 277 1316
SO0 105 i 5

Fi 3G 55 245

an 200 o 1H

G085 £03 254 351

Total Cleek £ 18,1598 518198 $ 16,5931 Y 1867

5 1.705 g 2015 & 2015 % -

222 242 239 3

Total Parsana! Bereces. Salaries 1927 2257 2,254 3
30 g - 30

S0 &0 50 -
R - 150 {150}
B0 80 200 {120}

Tatal Bnacd of Review £ 207 $ 2337 § 2454 H 17

% 21,188 521,348 & &1.263 3 125
4,634 4 6594 4 B3B8 {144}

Talal Peragnzl Senvices, Salaries 26,082 26082 25,101 19
1,200 1,200 - 1,200

T 580 665 25

1170 1,620 1.563 &7

250 210 160 24

270 270 - 270

100 100 - 100

40 40 15 i)

2530 2,530 2453 577

Tolal Treasurer 5 28 512 30212 4 28,554 $ 1658

3 €.504 % 6504 i GA04 g -

i) BE4 861 3

Total Personal Services, Salanes 7.358 7268 73685 3
1,500 1,500 - 1,500
- - 554 {954)

50 0 70 -

B0 G50 6i3 37

4,740 5 BBE 5,503 382

1,620 1,674 1574 -

3,500 9. 500 8,245 1,288

28,430 20,430 15.081 5,349

- 200 123 7

45,210 38410 31,863 &.547

Total Township Proparias § 54,078 § 47,276 § 39,228 ) &.050

Ses Motes to Financial Statements and tndependant Audilars Rapant
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Tewnshp of L'Anza
Genergl Fund
Cetail of Expendituras, Budgsl to Aclual (Conlinyed)
For the year anded March 31, 2008

Qigina Final Yarniance With
Budget Budge Actual Fal Budget
Carmatery
Pargonal Services, Salanes wages $ - % - § - 5 .
Capital Qutlay - - . -
Cither Curran] Expanditures
Contracted Sorvices - .
Oparaling Supplies A0G0 ars 200 175
Prinling & publishing 25 &0 453 7
Repairs & malnlananos 250 25 250 .
Total Camalary E75 G675 483 182
Total General government 5 150847 £ 4677 §132.02% § 14 688
Legal and Accounting
Other Currant Expenditures
Conlracted Services ] 5,540 3 5,500 £ 5000 s SO0
Miscallznaors - - -
Tatal Legal & Accounting § 5,500 £ 5300 $ 5000 ] S00
Public Safety
PoliceiLiquor Law Enforcement
Pamaonal Services, Salanes wagas
Salaries and wages 2 400 3 400 £ i6D 3 240
Employes benefils 89 & 21 38
Tolal Fersonal Servicas, Salenies 460 60 181 274
Capital Qultay - - - -
Cithar Current Expendiluras
Contractad Sernvices ) 750 ¥ 7380 ¥ 51491 L 2,188
Cperating Supplies % 50 ¥ 150 27
Trave! f Training £ 120 i1
Frinling & publishing 60 G T2 38
Tolal Sther Corrent Expanditures 771G 770 5.3 2,358
Total PolicefLliquer Law Enfpreemant Bi70 8170 5,534 2638
Planning and Zoning
Pargonal Services, Salanas wages
Satariag ard wages $  3Zoo £ 260 $ 2,940
Employea benefils 21 121]
Tolal Farsonal Services, Salanes - 32060 281 26519
Capital Cultay - - - -
Cthar Curment Expendilures
Contractod Sorvicas b - 3 10050 $ 524 5 2526
Cperellng Supplies 20 H
Trave! f Trainikg 1 680 G4
Printing & pubfishing 500 168 KEY
Total Other Current Expendituras - 12 250 8348 3,804
Tolal Flanning and Zoning - 15,450 £ 527 6623
Total Public Safaty % A7) § 23520 3 14158 3 9,461
Pubilic Works
Streat Lights
Parsonal Servicas, Satanies wages 5 - 5 - 5 - & -
Capatal Quttay - - -
Qther Current Expandilures
Repairs ang Maintenance £.835 7 A5 7354 4B1
Toial Other Current Expanditures 6835 7835 7364 481
Tolal Street Lights & & .£835 $ 7835 ) $ 481

Seg Motas W Financial Statemeants 2nd Independant Auditors Regon
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Township of L'Anse
General Fund
Pelail of Expendifures, Budget to Actual {Continved)
For the year ended harch 31, 2008

Original Fireal Varance With
Budnet Budget Actual Final Budget
Sanitation, Refuse Caollection
Other Current Expendilures
Contracted Sarvices s 500 % 625 & 579 3 48
Printing & Publishing £ 85 i 120 5 116
Total Cther Cumrent Expendilures 595 745 £55 50
Highwayg and Strests
Personal Services, Salanas wages ) - % - % - % -
Capital Outlay - - - -
Other Curent Expenditiies
Contracted Services 1,300 3,867 3,310 257
Office Supplies - - - -
Miscallaneaus - - - -
Total Other Cusrent Expenditures $ 1,300 3 3.567 330 3 257
Total Public Works 5 8,730 $ 12,147 £ 11,352 g 788
Luttura and Racroation
Parks angd Recreation
Perscnal Semvices, Salatias wages
Salaries and wages § 38465 $ 389137 $ 38907 3 230
Ermployea banefits £.888 5.880 5,860 20
Total Personzl Services, Salanes 45 345 45,017 44 767 250
Capital Quttay 5,800 607 8017 -
Cither Cumrent Expenditures
Contracted Services 3220 3,248 3,246 2
Office Supplies - i & 4
Cpersling Supplies 3,000 3,450 3,458 32
Priniing & Publishing 120 120 50 FL
Bues & Memberships 450 458 431 14
Litilibies 2,915 3475 3475 -
Talephone 300 385 351 4
Ingurance 2 008 1,850 1,736 T4
Repairs and Maintenance 2,340 2548 2.548 -
Miscellaneous - - - -
Total Cther Curant Expendiures 14,345 15 556 15,311 245
Total Parks and Recreation 65480 68,580 65,095 495
Total Cultura and Regreation & BS540 5 G66.5490 $ 66005 3 485
Unallogated Other General Government g - b - ¥ - ¥ -
Transfors Oul :
Sewsr Fund & 80000 5 80,800 £ 21471 % AB529
$ 60,000 $ 60,000 5 21471 $ 38529
Total Expenditunes 5 308992 3 325,629 % 260460 ) 65,169

See Notes to Financial Statements and Independant Auditors Report
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Township of L'Anse
Fire Fund
Balance Sheat
March 31, 2008

tarch 37,
2008
ASIETS
Cash and investmeants
Lnrestricted 3 36,208
Reslricted -
Recaivables
Accounts (net) .
inferast -

Taxes - current -

Taxes -delinquent personal -
Due from Federal Govemnment ,
Cue from State of Michigan -
Dz from ofhers funds -
e from others 3,800
Frepaid expense and other assets -

TOTAL ASSETS 3 40,108
=
LIABILITIES
Accounts Payable ;3 -
Cash & nvestment overdrafis -
e to other funds ca7

Bue to others -
Bue to federal government .
Due to Slate of Michigan -
Ascrued payroll -
Accrued sick and vacation -
ther current lizbilities

TOTAL LIABILITIES Ba7
FUMND EQUITY
FUND BALAMCE
Unrastricted 39411
Reserved -
TOTAL FUND BALANCE 39411
TOTAL LIABILITIES & EQUITY 3 40,108

See Neles fo Financial Statements and Independant Auditors Report
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Township of L'Anse
Fire Fund

Statemant of Revenues, Expenditures and Changes in Fund Balance
For the year ended March 31, 2008

Crrigina! Final WVanance With
Budget Budget Actual Final Budget
Ganeral Proparfy Taxas
QOperating tax Lewvy 5 76253 $ 76253 3 80813 $ {4.580)
Calinguent tax coltaction and interest 85 85 K| 54
Tribal Land - - - .
Administrative fees - - - -
Total General Property Taxes 76,338 76,328 85,844 (4, 508)
Intergovernmental Revenues
Federal Shared Revenues 2000 2,000 2069 (58}
Charges for Servicas 00 E00 580 {10}
Interast SA0 S0 o428 428
Total Revanug 79,438 79,438 84,431 (4,157}
Public Safety
Fire Protection
Personal Services, Salaries wages
Salaries and wages - - -
Employee benefils - -
Tatal Personal Senvices, Salaries - - - -
Capital Qutiay 3.000 3.800 7 835 {4 035)
Cthar Corrant Expendituras
Contracted Services 80,000 50,000 83,318 (318)
Qperating Supplies 2.000 2,000 3,081 (1,081)
Travel s00 00 43 167
Printing & publishing - - - -
LitilHies 1,800 1,800 3318 {1,518}
Telephone 500 500 545 (45}
Insurance 3,290 3,200 2,748 454
Repairs & Maintenance 2,000 2,000 2,673 {873}
Miscelianeous - - . -
Taotal Cther Current Expenditures 70,000 70,000 73,024 {3.024)
Total Fire Protechion 73000 73,000 80,053 £7. 058
Total Public Safety 73,000 73,000 86 058 {7 053]
TOTAL EXPENDITURES 73,000 73,000 80,055 {7,055)
EXCESS OF REVENUES OVER (UNDER)
EXFENDITURES 6,438 §438 4372 £ 2902
FUND BALANCE, APRIL 1 35039 35,039 35,038
FUMD BALANCE MARCH 3 & 41477 £ 41477 § 38411

Sen Motes ko Financial Statements and Independant Auditors Report
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Township of L'Anse
Ambulance Fungd
Balance Sheet
March 31, 2008

ftarch 31,
2008
ASSETS

Cash and investments

Unrestricted $ 115,050

Restrickad -
Receivables

Accounts (net)

Intercst -

Taxes - current -
Taxes -dalinguent personal -
Due from Federal Govarnment
Due from State of Michigan
Do from others funds -
D from othars 2.598
Prapaid expengs and other assels -

TOTAL ASSETS 3118948

LIABILITIES
Accounts Pavable $
Cash & investment overdrafis
Cwe to other funds
Cuwe to others
Cue to federal government -
Dua to State of Michigan
Accrued payroll
Accrued sick and vacation -
Other currant abilitias

TOTAL LIABILITIES -
FUND EQUITY
FUND BALANCE

Unrestricted 118 248
Reservad - -

TOTAL FUND BALANCE 118,248

TOTAL LIABILITIES & EQUITY 3118348

See noles {o Financial Statements and Independant Auditors Report
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Goneral Proparty Taxes
Cperating tax Levy

Trailer Park taxes
Administrative fees

Charges for Servicas

Total Revenue
Public Safety

Pelice and Liquor Law
Perscnal Services, Salaries wages

Capital Outlay
{CHher Gumrent Expenditures

Miscellaneous

Total Public Safety

TOTAL EXPENDITURES

Township of L'Anse
Arhulance Fund
Statement of Revenuves, Expenditures and Changes in Fund Balance
For the year ended March 31, 2008

Intergovernmental Revenues

Ciperating Supplies

EXCESS OF REVENUES OVER {UNDER}
EXPENDITURES

FUND BALANCE MARCH 31 $ 115,117 Ba1a917

See Motes to Financial Staterments and Independant Auditors Repart
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Criggiral Final Yartance With
Budaet Budgel Actual Final Budget
: 3 74086 ¥ 74,088 $ 80,863 $ 6,777
Delinquent tax coltection and interast BS 85 36 {55)
Total General Property Taxes 74,171 74171 20,893 722
Fedaral Shared Revenues 2000 2,000 2410 i
2,860 2,800 3087 287
79,071 78,071 85,100 7,028
Salaries and wages - - -
Employee benefits - -
Tolal Personal Services, Salaries . - -
Contracted Services £5 618 65 818 68 816 {3,188
Printing & publishing -
Rapairs & Maintenance - -
Total Gther Cumrent Expenditures 65618 &5618 68 816 {3.198)
Total Police and Liguor Law 65618 63618 B8 816 {3.198)
55,618 65618 658,818 (3.128)
55,618 65618 68,816 (3,198)
13,453 13,453 17.284 $ {3.831)
FUND BALANCE, APRIL 1 101,664 161,664 101,664
£ 918948



ASSETS

Cash and investments
Unrestricted
Restrigkag
Receivables
Accounts {net)
Interest
Taxes - current
Taxes -dslinguant personal
Bue from Federal Government
Due from State of Michigan
Bure from others funds
Due from others
Prepaid expense and other assels

TOTAL ASSETS

LIABILITIES

Accounks Payable

Cash & investment overdrafis
Bue to other funds

Bue fo others

Due to faderal government
Bue 1o State of Michigan
Accrued payroll

Accruad sick and vacation
Other current liatilities

TOTAL LIABILITIES

FUND EQUITY

FUND BALANCE
Unreskrictad
Reserved

TOTAL FUND BALANCE

TOTAL LIABILITIES & EQUITY

Tawnship of L'Anse
Combining Balance Sheet
Monmajer Governmenta! Funds
March 31, 2008

Special Revenus Funds Total
Liguor Electric Building & Monmajor
Law Permits Zaming Governmental
enforcement Fund Fund Funds
L 1,837 5 7. 108 ¥ 4 3 B a4y
- 30 - 30
$ 1,837 5 7,136 $ 4 3 8977
3 - : - % - 3
iB - ag 48
18 - 30 48
1,819 7,136 (28) 8929
1,819 7,136 (26) 8.929
3 1,837 ¥ 7,136 3 4 $ 8.877

See Notes fo Financial Statements and Independant Auditors Repoit
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GENERAL AGENCY FUND

Townstup of LAnse

Al Agency funds statement of Assets ang Liabilities

For the year ended March 31, 2008

Balance Batance
April 1 Additions Deductions tdarch 31
ABEBETS
Cashin bank ] - 3 35678 35676 3
TOTAL ASSETS 3 § 35,676 35676 %
LIABILITIES
Due o Other Funds;
Gengral Fund 3 - ¥ 72 72 3
Fire Fund - - -
Ambutance Fund -
Other Funds - . _
Eue to schools - - -
Pue to county - 380 360
e 1o state govemment 5,680 £.6B0
Chre to faderal goveonmand 29,065 29053
Cue to others - -
TOTAL LIABILITIES % - § 35,187 _ 351 57 &
CURRENT TAX COLLECTION ACCOUNT
ASSETS
Cash in bank 3 7.864 $ 1605530 1,702,334 -
Taxes Recievable 888 617 888 617
TOTAL ASSETS & 7 064 2584147 2,582 011 ]
LIABILITIES
Bue o Other Funds:
Gengral Fund - 3 89 440 89440 3
Fire Fund 81,430 81,430
Ambulance Fund 81,472 81479
Other Funds
Due 1o schoals
Due 1o State Govemment -
Cue to county -
Chue to others 7 864 £36.851 644 715
TOTAL LIABILITIES $ 7,864 Z 589,200 #97.064 5

See Notes to Fingncial Statements and Independant Auditers Report
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Townshp of L'Anse
Staterment of General Fixed Assets
March 31, 2008

March 31, March 31,
2008 Additions Disposals 2008
Ganeral Fixed Assels
Land § 301.514 5 - £ - % 301,514
Buildings 1,922,934 - - 1122934
Equipment 2321168 13,051 928 2442349
Assals under capital lease - - - -
Construction in progress - - . -
Total general freed assets $ 1.556.564 8 130517 $ 828 § 1868687
trvasbments in gensral fixed assets from;
Capilal projects funds-
General ahligzhon bonds ¥ - ¥ - g - ;3 -
Federa! grants 14,554 - - 14, 554
Capital lzase abligahons - - - -
General Fund révanss 1642 00 12123 - 1,854 133
Spesial revenue fund revenues - - - -
Donaliong - - - -
Tatal investments in general fived assels § 15550564 T 121423 3 - 1,668,887

See Motes to Financial Stalemenls and Independant Avdilors Repornt
S0



Richard C. Woodbury, P.C.
Certified Public Accountant
20017 E. Sharon Avenue
Houghton, MI 49931

Phone: (9063 4821305
Fax: (906} 482-9555
Email - rweodbury@charterinternet com
Web Site - http/fwww . roewpe.com

September 26, 2088

Towaship Board
L'Anse Towaship
L'Anse, MI 49946

We have audit the financial statements of the govermmental activities, the business type aclivitics, each major
fund, and the 2ggrepate remaining fund information of L’ Anse Township, Michigan, as of March 31, 2007
which coliceiively compromise the L' Anse Township, Michigan's basic financial statements and have issued
our report dated September 26, 2008 We conducied cur audit in accordance with auditing standards pencrally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

internal Controd Over Financial Reporting

In planning and performing our audit, we constdered L' Anse Township, Michigan's, internal control over
financiel reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectivenass on the L' Anse
Township, Michigan’s, internal contrel over financial reporting. Accordingly, we do not express an opinion on
the etfectiveness of L'Anse Township, Michigan's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employess,
in the normal course of performing their assigned functions, to prevent or detect misstatemnents on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affcets L' Anse Township, Michigan's ability to mitiate, authorize, record, process, or report financial data
reliably in accondance with generally aceepted accounting principles such that there is more than 2 remote
likclihood that a misstatement of L’ Anse Township, Michigan’s financial statements that is more than
inconsequential will not be prevented or detected by L' Anse Township, Michigan's internal contral.

A material weakness is a significant deficiency, or combination of significant defictencics, that results in more
than a remote likelihood that 2 material misstatement of the financial statements will not be prevented or
deiecied by L’ Anse Township, Michigan's internal control.

CQur consideration of internzl control over financial reponing was for the limited purpose described in the first
paragraph of this sectien and would not necessarily identify all deficiencies in the internal control that might be




significant deficiencies or material weaknesses. We did not identify any deficiencies in the internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether 1" Anse Township, Michigan’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, soncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was niot an objective of our audit, and accordingly, we do not express such an opinion. The results of
our test disciosed no instances of noncompliance or other matters thal are required to be reported under
CGovernment Auditing Standards.

We noted certain matters that we reported to management of L' Anse Township, Michigan, in a separate letter
dated September 26, 2008.

This report is intended solely for the information and use of management, the audit committee, Township

Council, and federal awarding agencies and pass through entities and is not intended to be and should not be
used by eanyone other than 1hese specific parties.

Sincercly,

Gl d C acdodlt

Richard . Woodbury
{CertiNed Public Accountant
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Richard C. Woodbury, P.C.
Certified Public Accountant
20017 E, Sharon Avenue
Houghton, MI 49931

Phone: {906) 482-1305
Fax: {906) 4829555
Email - rwoadbury/g@icharterinternet.com
Web Site - hitp.//www.rewpe.com

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE T EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCEIN ACCORDANCE WITH
OMB CIRCULAR A-133

September |, 2008

Township Board
L'Anse Township
L'Anse, MI 49946

Compliance

We have audited the compliance of L’ Anse Township's US 41 water Fund with the type of compliance
reqinrements described in the .5, Office of Management and Budget {OMBY Cireular A-133
Compliance Supplement” that are applicable 1o cach of its major federal programs for the year ended
March 31, 2008. L."Anse Township's US 41 Water Fund’s major federal programs arc identified in the
summary of auditors results section of the accompanying schedule of findings and questioned costs.
Compliance with the reguirements of laws, regulations, contracts and grants applicable to each of its
major programs is the responsibility of L’ Anse Township”s management. Owr responsibility is to
€Xpress an opinion on the Township of L'Anse’s US 41 Water Fund's compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generafly accepted in the
United Siates of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, ands Non-Profit Organizations. Those standards and OMB Circuiar A-133
require that we plan and perform cur audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred (o above that could have a dircet and matenial effect
on a major federal program cocurred. An audit includes examining on 2 test basis, evidence about
L’Anse Township's US 41 Water Fund’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. Our audit does not provide a legal
determination on the US 41 Water Fund’s compliance with those requirements.

in our opinton L’ Anse Township’s UUS 41 Water Fund complicd, in all respects with the requirements
referred 10 above that appiicable to cach of its major federal programs for the vear ended March 31,
2608,

Internal Control Over Compliance

The management of L' Anse Township is responsible for establishing and maintaining cffective internal



controd over compliance with requirements of laws, reguiations, contacts and grants appliicable 1o foderal
propgrams. In planning and performing our audit, we considered L' Anse Township's Us 41 Water
Fund’s internal conirel over compliance with requirements that could have a direct and malerial effect
on a major federal program in order to determine our auditing procedures for the purpose of expressing
our opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of L’ Anse Township's intemnal control over compiiance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation
of a2 control does not allow management or emplovees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance reguircinent of a
federal program on a timely basis. A significant deficiency, or combination of control deliciencics, that
adversely affects the entity’s ability to sdminister a federai program such that there is more than a
remote likelihood that noncompliance requirement of a federal program that 1s more than
inconsequential will not be prevented or detected by the entity's internal control,

A material weakness is a significant deficiency, or a combination of significant deficiencics, that results
in the first paragraph of this section and wouid not necessarily identify ali deficiencies in internal control
that might be significant deficiencies of material weaknesses, We did not identify any deficiencies in
internal control over compliance that we would consider to be material weakness, as detined above,

This report is intended solely for the information and use of the audit commitiee, management and
federal awarding agencies and is not intended to be and should not be used by anyone other than these

spectfied parties.

Sincerely,

Richard C. Woodbury
Certified Public Accountlant



Federal Grantor f Pags
Though Grantor

Township of L'Ansa
U5 41 Water Projact
Scehdule of Expenditures
For Year Ended March 31, 2008

Enviranmental Protection
Agency {EPA)

Rural Development
Authority (RDA)

Rural Development
Authority (RDA)

Totals

Total Federal Expenditures

Fadaral Expensed 33172008
CRFD Award as of Feaderal

Number Amount 47112007 Expenditures
§6.20 3240600 $121,722 5 118,878
i0.76 209,000 13,000 196,000
70.76 416,000 - 416,000
% Tinsvs
3 730,878

See accompanying Notes ko the Schedule of Expenditures of Federal Awards
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Township of L'Ansge
Notes to Schedule of Expeditures of Federal Awards
For the Year Ended March 31, 2008

MNOTE I-—SIGNIFICANT ACCOUNTING PFOLICIES

The zccompanying schedule of expenditures of federal awards includes the federal grant activity of the US 41 Water
Project and is presented on the accrual basis of accounting, The information in this scheduls is presented in accordance with
the requircments of OMB Circular A-133, dudiis af States, Local Govermments, and Non-Profit Orgonizations

NOTE 2—COST REPORTS

Management has reported the expenditures in the Schedule of Expenditures of Federal Awards equai to
those amounts reported in the modernization cost reports.
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Township of L'Anse
Schedule of Findings and Questioned COsts
For the Year Ended March 31, 2008

SUMMARY OF AUDITORS RESULTS

1. The auditors report expresses an pngoalificd opinion of the general purpose financial statements of the
Township of L™ Anse.

2. There were no reportable conditions relaling to the audit of the general purpose financial statements of
the Township of L'Anse,

3. The were no instances of noncomplisnce material o the general purposc financial siatements of the
Township of L"Anse.

4. There were no major reportable conditions relating to the audit of the major federal award program as
reported in the Rpor on Compliancs with Reguirements Applicable to Each Major Program and
Internal Control over Compliance in Accordance with OMB Circular A-133.

5. The auditors report on compliance for the major federal award programs for the Township of UAnse
expresses an unguzlified opinton,

6. There were no audit findings relative to the major federal award programs for the Township of
L’ Anse

7. The program tested as 2 Major prograim was:
A. Rural Development Grant — CFDA 7076
8. The threshold for distinguishing Types A and B programs was $300,000.
9. The Township of L"Anse was deterrrined to be a low-risk auditee.
FINDINGS - FINANCIAL STATEMENT AUDIT
1. There were no reportable conditions.
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT
i. There were no findings or questioned costs.

PRIOR FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT

1. There were ro hndings or questioned costs
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Richard C. Woodbury, P.C.
Certified Public Accountant
20817 E. Sharon Avenue
Houghton, MI 49931

Phone: {906) 4821305
Fax: {900) 4829535
Email - rwoodbury@charterinternet.com
Web Site - http://www.rewpe.com

September 26, 2008

Township Board
L'Anse Township
L'Anse, MI 49%46

We have compieted our audit of the financial statements of L'Anse Township, Michigan for the
vear ended March 31, 2008, znd have issued ocur report thereon dated September 26, 2008. As
part of our examination, we made a study and cvaluation of the Township's system of internai
aceounting control to the extent we considered necessary to evaluate the system a2s required by
generally accepted auditing standards. The purpose of our study and evaluation was to deternine
the nature, tiring, and extent of the auditing procedures necessary for expressing an opinion on
the Township's financial statements. Cwr study and evaluation was more limited than would be
necessary to express an opinion on the system of intornal accounting control taken as a wholc.

The Township's administration is responsible for establishing 2nd maintaining a sysiem of
internal accounting control. In fuifitling this responsibility, estimates and judgments by the
administration arc required to assess the expected benefits and related costs of control procedures.
‘The objectives of & system are to provide the administration with reasonable, but not zbsolute
assurance {hat assets are safeguarded against unavthorized use or disposition and that the
transactions are executed in accordance with the administration's authorization and recorded
properly to pormit the preparation of financial statements in accordance with generaily accepted
accounting principles.

As stated in our engagement leiter, our responsibility as described by professional standards, is to
plan and perform our audit to obtain reasonable, but not absolute, assurance that the financial
statemenis are free of material misstatement and are fairly presented in accordance with UL5,
generally accepted accounting principles. Because an audit is designed to provide reasonable, bt
not absclute assurance and becavwse we did not perform a detaiied examination of all transactions,
there is a risk that material misstatements may exist and not be detected by us.

Because of inherent limitations in any system of internal accounting control, errors or
irregularities may, nevertheless, occur and not be detected. Also, projection of any evaluation of




the system to future periods is subject to the risk that procedures may become inadequate because
of changes in conditions or the degree of compliance with the procedures may deteriorate.

Cwr study and cvaluation made for the limited purpose described in the first paragraph would not
necessarily disclose ail material weaknesses in the system. Accordingly, we do not express an
apinion on the system of internal accounting controd of L'Anse Township, Michigan taken aga
whole. Our study and cvaluation disclosed conditions that we believe (o be material weaknesses.

1.

(Repeat) Duc to the size of the Township and the limited availability of funds the
Township is unable to have adequate separation of dutics between employees and
board members. We recommend that the board has an independent person, such
as a board member, come in to review cash deposits, bank reconciliations and
bookkeeping entries on a regular basis,

The Township finished the ycar with expenditures over budget in w0 accounts,
$7.05% in the Firc Fund and $3,139 in the Ambulance Fund. There was also
deficit balance in the Building and Zoning fund. We find thesc deficiencies
rclated to inexperience and a failure to pay attention to budget detail. We
anderstand the difficultics involved in running a local government and accounting
for it also, but we do recommend that the board pays closer attention to their
budpct to actual numbers in the future.

We would iike to take an opporiunity to congratulate the Township Board on comecting
weakness disclosed in the prior year report.

1.

The Sewer and Contingency Fund now has sufficient monies to pay off their
bonds

The Township Board has closed the two Enterprise Funds that were no longer in
use.

We would fike to thank the Township for the opportenity 10 serve as yowr auditors, We would

also iike to express our appreciation for the courtesy and cooperation extended to us during the
audit. As always, please fee! free to call with questions regarding the information above or that
which is presented in the basic financial statcments.

This memorandutn is intended solely for the information and use of the Board of Trustees,
management and others within the Township, but its distribution is not limrted.

Sinceraly,

Richard C. Woudbury CPA



Richard C. Woodbury, P.C.
Certified Public Accountant
20017 E. Sharon Avenue
Houghton, M1 49931

Phone: {506) 482-1305
Fax: {906} 482-8555
Email - rwoodbury@chartersinternet.com
Web Site - hitp/fwww. rewpc.com

Septermnber 26, 2008

Ta the Township Board
L'anse Township, Michighan

VWe have audited the finencial statements of the governmental activities, the business-lype aclivibes, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund intormatian
of L'Anse Township for the year ended March 31, 2008, and have issued our report thereon dated September 26,
2008, Professional standards require that we provide you with the following information related to our audit.

Cur Responsibility under 4.5 Generally Accepted Auditing Standards

As stated in our engagement letter, our responsibility, as described by professional standards, is to express
opinions about whethar the financial statements prepared by management with your oversight are fairly presented,
in all matenal respects, in conformity with U S, generally accepted accounting principles.  Cur audit of the
financial staternents does not relisve you of managament of your responsibilitias.

{Oher Information in Documents Containing Audited Financial Statements}
Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in our
meeting about planning matters on August 8, 2008

Significant Audit Findings
Gualitative Aspects of Accounting Praclices

Management is rasponsible for the setection and use of appropriate aceounting policies. In accordance with the
tarms of our engagement letier, we will advise management about the appropriateness of accounting policies and
their application. The significant accounting palicies used by L'Anss Township are dascribed in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing policies was not
changed during 2007/2G08. We nated no transactions entered into by the governmental unit during the year for
which there is a lack of authoritative guidance or consensus. There are no significant fransactions that have been
recognized in the financial staterments in a different period than when the transaction cccurred.

Accounting estimates are an integral part of the financial statements prepared by management and are tased on
managemant's knowledge and experience about past and current events and assumptions about future events.
Certain accouniing estimates are particulariy sensitive because of their significance to the fnancial statements
and because of the possibility that future events afiecting them may ditfer significantly from those expected. The
most sensitive estimateis) affecting the financial statements was (wergy.

Management's estimate of depreciation of capital assets is based on recommended useful lives of
the capital assets. We svaluated the key factors and assumptions used to develop the basis for
depreciation in determining that it is reasonabla in relation to the financial statements taken as a
whole.

The disclosures in the financial statements are neufral, consistent, and clear. Certain financial steterment
disclosures are particularly sensitive because of their significance to financial statement users. The most
soensitive disclosure{s) affecting the financial statemaents was (werej

The disclosure of Capital Assets in Note 10 to the financial stetements.



Difficutiies Encountered in Performing the Audif,
We encountered ng significant difficulties in dealing with management in performing and completing our audit.
Corracied and Uncorrected Missialements

Professional standards require us to accumulate afl known and likely misstatements identified during the audd,
other than those that are trivial, and communicate them to the zppropriate level of management. Managament
has corfected il such misstalements, In addifion, none of the missistements detected as a result of audit
procedures and corrected by management were material, either individually or in the aggregate, o the financial
statements taken as a whole.

Dizsagreaments with Managemeant

For purposes of this letter, professional standards define a disagreement with management as 2 financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to
the financial statements or the auditor's report. We are pleased to report that ne such disagreements arose during
the course of our audit

Managemeant Represenfations

We have requested cértain representations from management that are included n the management
reprasentation letter dated September 26, 2008,

Managerment Consultations with Other Indapendant Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
sirnitar to obtaining 2 “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the governmental unit's financial stalemnents or a detsrmination of the type of zuditor's opmion that
may be expressed on those statements, our professional standards require the consyiting accountant to chack
with us to determine that the consultant has all the relevant facts. To owr knowledge, there were no such
consullations with other aceguntants,

Ciher Awdit Findings or issues

We generally discuss a variety of matters. including the application of accounting principles and auditing
standards, with managemeni each year prior to relention as the governmental unit's auditors. However, these
discussions oscurred in the normal course of our professional relationship and our responses ware not 3 condition
to our retentian.

This information is intended solely for the use of L'Anse Township Board and is not intended to be and should not
te used by anyone other than these specifiad parties.

Very truly yours,

Gl d C rdedln

Richard C. Woodbury, CPA

Septernber 26, 2008
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